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CORRETTE & ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS
P. O. Box 4039 e St. Johnsbury, VT 05819

Telephone (802) 748 - 4858

FAX (802) 748 - 2497
City of Rutland
Board of Aldermen
Rutland, Vermont
January 21, 2017

Management Letter of Comment

Year ended June 30, 2016

We have audited the financial statements of the City of Rutland as of and for the year ended June
30, 2016 and have issued our report dated January 21, 2017. In planning and performing our
audit of the financial statements of the City we considered its internal control over financial ‘
reporting in order to determine our auditing procedures for the purpose of expressing an opinion |
on the financial statements and not to provide assurance on the internal control. We have not |

considered the internal control since the date of our report.

During our audit, we considered certain matters involving the internal control over financial
reporting that we are required to communicate to you. These deficiencies are listed in our Report
on Internal Control over Financial Reporting and on Compliance and Other Matters based on an
Audit of the Financial Statements performed in accordance with Government Auditing

Standards.

Additionally, some deficiencies which do not risg to the level of significant deficiencies or g
material weaknesses came to our attention and we note them here in order to improve internal - |

controls and transparency of financial activities:

1) Receipts are not issued for all revenue sources throughout the City departments.

2) Fuel cards are used by DPW and Police employees to purchase fuel but the City does

not perform detailed reconciliations or require complete documentation of fuel use.

3) The City continues to struggle with linked billing for Water and Sewer revenues but
disparate profit/loss results.

4) The City should consider converting to a bi-weekly payroll for efﬁcmncy, cost-
savings and management of personnel resources.

These issues and recommendations, all of which have been discussed with appropriate City
management, are intended to improve the financial reporting or result in other operating

efficiencies.

‘Our audit procedures are designed primarily to enable us to form an opinion on the financial
statements, and therefore may not bring to light all weaknesses in policies and procedures that




